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Andrew has purchased a new car. He wishes to set aside enough money in a bank account to pay
the maintenance for the first S years. It has been estimated that the maintenance cost of a car is

as follows:
Year Maintenance Cost

1 $120
2 150
3 180
- 210
S5 240

Assume the maintenance costs occur at the end of each year and that the bank pays 59 interest.
How much should Andrew deposit in the bank now?
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Andrew has purchased a new car. He wishes to set aside enough money in a bank account to pay
the maintenance for the first S years. It has been estimated that the maintenance cost of a car is

as follows:
Year Maintenance Cost

1 $120
2 150
3 180
- 210
5 240

Assume the maintenance costs occur at the end of each year and that the bank pays 59 interest.
How much should Andrew deposit in the bank now?
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The cash flow may be broken into its two components: 2§
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5% Compound Interest Factors 5%
Single Payment Uniform Payment Series Arithmetic Gradient &'
Compound Present  Sinking Capital Compound Present Gradient Gradient
Amount Worth Fund Recovery Amount Worth Uniform Present
Factor Factor Factor Factor Factor Factor Series Worth
Find F Find P Find A Find A Find F Find P Find A Find P
Given P GivenF  GivenF Given P Given A Given A Given G Given G
n F/P P/F A/F AP F/A \ P/A A/G P/G n
1 1.050 9524 L0000 1.0500 .000 (.952 0 () |
2 1.102 9070 ARTSE S378 2.050 1.859 0438 0.907 2
3 1.158 8633 3172 3672 3152 2723 0.967 2.635 3
o 1.216 2227 2320 282() 4310 3.546 1.439 5.103 4
5 1.276 1835 810 2310 5.526 C 431'}] 1.902 / 3"3'?> 5
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