
Example 4.1 A man deposits $500 in a credit union at the end of each year for  5 

years. The credit union pays 5% interest, compounded  annually. At the end of 5 

years, immediately after the fifth deposit, how much does the man have in his 

account?







Example 4.3 consider a situation  in which you borrow $5000. 

you will repay the loan in  five end of the year payments. The first 

payment is due one year after you receive the loan. Interest on 

the loan is 8%.What is the size of each of the five payments?
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