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Materials on the other hand defined as  any thing you  consumed 
directly In the manufacture products. For a hand made business 
this will mostly be what you are dealing with on a day-to-day basis. 
Material are always added to your inventory instantly when 
purchased. Which  the total value Of is treated as an asset until 
sold.

So, What does this mean exactly? 
It means that you do not claim 
the purchase of material up-front 
rather you claim in small 
amounts slowly over time as you 
sell the  products containing the 
materials   (this tally is known as 
your CCGS - •cost of goods sold).

https://blog.craftybase.com/

This is a tricky thing to track so you will most 
definitely need inventory or software or a 
pretty amazing spreadsheet to do the crazy 
calculations that
COGS  requires. Otherwise, you will be 
needing to maintain a rolling  average of 
your material costs and manufacture costs 
over time ‘yourself to ensure you are 
attributing correct costs to each item Sell.
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