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So , it start with Supplies, Supplies are defined as:
a) Materials not used directly in the manufacture of your products (e.g. envelopes, 
packing),or

 b) Materials  used directly in the manufacture of your products that are not be 
abled to be inventoried due to the inability to accurately measure. 

Supplies.

If you think that your material is a supply,  it should generally be tracked as an expense rather than the 

material. This is because supplies are typically claimable only within the year that they were purchased.  

Materials used to produce your product If you think that your material is a supply it should generally be 

tracked as an expense rather than the material.

This is because supplies are typically claimable only within the year that they were purchased. Materials 

used to produce your products are on the other hand treated as an asset until sort we will cover that in the 

section below.



Definition of Inventory and examples
The definition of inventory changes slightly depending on the 
industry here is a small list of definitions:

Most common definition:

Inventory refers to all the items common goods, merchandise and 
materials held by business for selling in the market to earn a profit .

Example if a new newspaper vendors uses the vehicle to deliver 
newspapers to the customers, only the newspaper will be 
considered inventory the vehicle will be treated as an asset.



https://www.zoho.com/inventory/guides/inventory-
definition-meaning-types.html
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